
Some Veterans May Be Due Tax Refunds


Attention Veterans: You May Be Due a Tax Refund 



December 14, 2007-This week, the Internal Revenue Service (IRS) issued a notice to the public that certain payments to
disabled veterans are no longer taxable and that disabled veterans who paid tax on these benefits in the past three years
can now claim refunds. For more information, read the IRS notice below or call (800) 829-1040. 



Certain Payments to Disabled Veterans Ruled Tax-Free; Some May Be Due Refunds 



Payments under the Department of Veterans Affairs (VA) Compensated Work Therapy (CWT) program are no longer
taxable and disabled veterans who paid tax on these benefits in the past three years can now claim refunds, the Internal
Revenue Service said today. 



Recipients of CWT payments will no longer receive a Form 1099 from the Department of Veterans Affairs. Disabled
veterans who paid tax on these benefits in tax-years 2004, 2005 or 2006 can claim a refund by filing an amended return
using IRS Form 1040X. According to the VA, more than 19,000 veterans received CWT in Fiscal Year 2007. 



The IRS agreed with a U.S. Tax Court decision issued earlier this year, which held that CWT payments are tax-free
veterans' benefits. In so doing, the agency reversed a 1965 ruling which held that these payments were taxable and
required the VA to issue 1099 forms to payment recipients. 



According to the VA, the CWT program provides assistance to veterans unable to work and support themselves. Under
the program, the VA contracts with private industry and the public sector for work by veterans, who learn new job skills,
re-learn successful work habits and regain a sense of self-esteem and self-worth. 



For more information, members of the public may call (800) 829-1040. 



Unsure How to File an Amended Return and Claim Your Refund? There's Help. 



Free tax assistance is available for New Jersey taxpayers at Volunteer Income Tax Assistance (VITA) or AARP-run Tax
Counseling for the Elderly (TCE) sites. VITA is available to assist individuals of low to moderate income, individuals with
disabilities, and non-English speaking taxpayers. TCE is for individuals 60 years of age or older. 
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These sites are manned by volunteers that are trained to prepare both Federal and State returns. Many of these sites
prepare tax returns on computers and use electronic filing. 



During the tax season, you can find a VITA site near you by calling the IRS at 1-800-829-1040. 



For an AARP TCE site near you, please access the web site for the Tax-Aide program:
http://www.aarp.org/money/taxaide/ or call the National AARP office at 1-888-AARP-NOW (1-888-227-7669). 
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